To:  The Board of Directors

        American Radio Relay League, Inc.

From: James E. McCobb, Jr. K1LU Treasurer

Date: January 15, 2007

Subject: Year end 2006
               Investment Portfolio Commentary

Overview
As compared to the prior two years the market was on a tear in 2006.  The DJIA increased by 16.29%, while NASDAQ rose by 9.52% and the S&P was up 13.62%.  In addition, companies paying dividends and stock buy-backs increased dramatically in 06.  Healthcare by the way had the lowest returns this year while telecommunication was back in the lead in the return arena.  Oil prices started heading up again immediately after the election results were issued but of late have been moderating again.  The latter could very well be the result of warmer weather in the US and Europe, which thus far has been rather dramatic.
As far as the League’s portfolio is concerned indicators were up on all fronts.  Total market value is now approximately $14.0 million up from last years $12.7, an 10,2% increase.  Dividend and interest income continue to move up by about 8% and they are expected to continue to move up in 07.  We are still about 13% below the high income level of 2000.  The portfolio distribution is still approximately 50/50 between stock and bonds.  Gains taken on the portfolio this year amounted to a net in excess of $200K as compared to $75K last year.  Cash transferred to League operation this year amounted to about $210k.  Operating cash was able to cover the large pension benefit at the beginning of the year without dipping into the portfolio.
Portfolio Value
                                                   2006                    2005                  2004

Market Value        

 $13,991              $12,742             $12,600
Book value                                 12,646                12,046               11,420

Net Unrealized Gain                  1,344                     697                 1,180  
Net Realized Gain                         204                      76                       22
Interest and dividends                  540                    492                     457  

Cash to League operations           210                    none                   470
